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Study of Eco—compensation and Fiscal Incentive Mechanism for Trans—provincial Water Quality
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Abstract: Environmental quality improvement is the core of environmental protection. Currently, the collaboration mechanism
for pollution control between upstream and downstream of trans—provincial rivers is not completely established. Right and
responsibility implementation and stimulation policies are not perfected. Water quality of trans—provincial rivers can’t be
fundamentally improved in a short time. In this paper, construction of an environmental quality improvement oriented trans—
provincial fiscal incentive mechanism is proposed. According to the pollution control cost of the upsiream and downstream exit
sections, aquatic ecological value, development opportunity cost and extended investment, strengthening of the administrative and
economic constrained mechanisms for target assessment of river water quality and establishment of a fine or reward compensation
mechanism based on whether the water quality exceeds the limits or not are important breakthroughs for solution of the river
transboundary pollution. Then, overall promotion of establishing the fiscal incentive mechanism for trans—provincial water quality
during the 13" Five—year period is put forwards, aiming at achievement of cost share and co-governance on river pollution control.
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